
Note: This does not represent a complete list of issues raised. It focuses on items currently on the Committee’s 
agenda, agenda decisions reached. 

 Current agenda item—levies charged for participation in a market on a specified date: 
The Committee received a request to clarify whether IFRIC 6 Liabilities arising from Participating in a 
Specific Market—Waste Electrical and Electronic Equipment should be applied by analogy to other levies 
charged for participation in a market. At the March 2012 meeting, the Committee discussed a draft 
interpretation presented by the staff. The Committee decided not to address levies that are income 
taxes; exchange transactions or levies that are subject to a revenue threshold. A revised draft inter-
pretation will be presented at the May 2012 meeting.  

 Current agenda item—Payments made by an operator in a service concession arrange-
ment: The issue relates to the timing of recognition of contractual payments to be made by an op-
erator at the start of the concession: as an asset with a corresponding liability or as an executor con-
tract over the term of the concession. At this meeting the Committee tentatively decided: (i) if the 
concession fee gives the operator right to a distinct good or service, that good or service needs to be 
accounted for in terms of an applicable IFRS; (ii) if the concession fee provides the operator control 
over the right of use of the asset, the payments represent embedded lease payment and should be 
accounted for as such; (iii) if the concession fee does not provide control over the right of use of the 
asset, it should be accounted for as a concession fee; (iv) if the concession fee does not provide a 
distinct good or service or right of use that meets the definition of a lease, the type of service conces-
sion will determine the treatment of the fee. 

 Current agenda item—Application of the equity method when an associate’s equity 
changes outside comprehensive income: The issue relates to accounting for an investor’s share 
of changes in the investee’s net assets that is neither profit or loss or other comprehensive income, 
for example, where an associate has a transaction with the non-controlling shareholders of its subsidi-
aries. Since March 2011 the Committee has been trying to develop principles that the IASB could use 
in future amendments. The Committee reaffirmed that where an investor’s share ownership interest 
decreases, directly or indirectly, the impact of the change should be recognised in profit or loss. If it 
increases, the impact of the change should be accounted for as an incremental purchase. The Com-
mittee also considered equity-settled share-based payments of the associate and written call options 
issued by the associate in exchange for an asset but decided to advise the IASB not to include these 
issues in an amendment as it might add complexity.   

 Issues considered for inclusions in the 2011—2013 cycle for Annual Improvements: 

  - IAS 16 Property, Plant and Equipment and IAS 38 Intangible Assets: Revenue-based depreciation 
    method. 
 

        Read more on page 2... 
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Financial crisis 

 Financial instruments: classification and measurement: The IASB tentatively decided that if a fi-
nancial asset contains a component other than principal, consideration for time value of money and credit 
risk of the instrument, the financial asset must be measured at fair value through profit or loss (FVTPL). If 
a financial asset does not contain a component other than the three mentioned above, but the relationship 
between them is modified, an entity should assess whether the cash flows are still consistent with the 
notion of being solely principal and interest. This assessment should be based on a comparison with a 
benchmark instrument that contains cash flows that are solely principal and interest. If the variations in 
cash flows between the financial asset under assessment and the benchmark instrument are more than 
insignificant, the financial asset should be measured at FVTPL. If the relationship between these three 
components is not modified, the financial asset can be eligible for a measurement category other than 
FVTPL. Any variability introduced in the timing or amount of cash flows (for example prepayment or ex-
tension options) should only reflect changes in time value of money or credit risk for the financial asset to 
still be eligible for a measurement category other than FVTPL.   

 Financial instruments: impairment of financial assets: The IASB tentatively decided that purchased 

financial assets with an explicit expectation of loss would always be categorised outside Bucket 1 (i.e. 
impairment allowances will always be based on changes in life-time expected credit losses), even if there 
are improvements in credit quality subsequent to purchase. Originated and other purchased financial as-
sets could subsequently be transfered back to Bucket 1 if the initial transfer notion from Bucket1 is no 
longer met. However the IASB tentatively decided that a simplified form of the three bucket model should 
be applied to trade receivables without a significant financing component. This implies the receivable shall 
be measured at the transaction price and shall be included in Bucket 2 or 3 on initial recognition. An ex-
pected loss impairment model would be applied to trade receivables with a significant financing compo-
nent.  

 Financial instruments: macro hedge accounting: No decisions were made. 

Other topics    

 Insurance contracts: The IASB discussed at the various meetings and made tentative decisions regard-

ing the following issues: (i) eligibility of the premium allocation approach—this measurement method is 
acceptable if the resulting answer is a reasonable approximation of the answer that would have been ob-
tained if the building block approach was used. This is assumed to be the case if the coverage period is 1 
year or less; (ii) mechanics for the premium allocation approach—discounting and interest accretion to 
reflect the time value of money should be required in measuring the liability for the remaining coverage 
for contracts that have a significant financing component unless the coverage will be 1 year or less. Acqui-
sition costs should include directly attributable costs. All acquisition costs may be expensed if the cover-
age period is 1 year or less; (iii) measurement of liabilities for infrequent, high-severity events—an insured 
event (for example an infrequent, high-severity event such as a hurricane) that was impending at the end 
of the reporting period does not constitute evidence of a condition that existed at the end of the report-
ing period and is therefore a non-adjusting event; (iv) onerous contracts—the liability for onerous con-
tracts should be updated at the end of each reporting period. The risk adjustment should be considered 
when identifying onerous contracts and the measurement of an onerous contract liability should include a 
risk adjustment; (v) unbundling—tentative criteria for unbundling goods or services were identified; (vi) 
financial instruments with discretionary participation features—the forthcoming insurance contracts stan-
dard should apply to financial instruments with a discretionary participation features that are issued by 
insurers; and (vii) unit of account—the IASB tentatively decided when a portfolio may be the unit of ac-
count. 

 Leases: The IASB discussed amortisation methods of right of use assets. No decisions were made. 

 Put options written over non-controlling interest (NCI): At this meeting the IASB discussed the 

Committee's recommendation on the issue. The IASB decided to request that the Committee should 
publish a draft Interpretation to clarify that all changes in the measurement of the NCI put must be recog-
nised in profit or loss. 

 Effective dates and transition methods: The IASB discussed disclosures relating to IFRSs that are 
issued but not yet effective and changes in accounting policy. No decisions were made. 

 Post-implementation review of IFRS 8 Operating Segments: The IASB discussed the planned ap-
proach for the post-implementation review of IFRS 8. The review will include a public consultation proc-
ess.  
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